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BBA (Part - III)
Term End Examination, 2017-18

Group - A
Paper - 1

Financial Management

Time : Three Hours] [Maximum Marks : 75
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Note : Answer all questions. All questions carry equal
marks.
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What i1s Financial Management ? Why is
financial management considered an important
organ of business management in present
time ?
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2016 4,00,000 40,000
2017 6,00,000 80,000
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The following facts have been made available
from the books of a company :

Year Sales (%) Profit (%)

2016 4,00,000 40,000

2017 6,00,000 80,000
Calculate :

(a) Profit Volume Ratio
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(b) Break-Even Point

(c) Fixed Costs

(d) Profit earned on sales ¥ 2,00,000
(e) Sales to earn a profit of ¥ 1,60,000

ZhTS / Unit-11
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What considerations are kept in view while
deciding the dividend policy of a company ?
Explain.
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Define optimum capital structure and discuss
the determinants of optimum capital structure.
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The following particulars relate to a project :

Cost of the project ¥ 50,000
Operating Savings (Before depreciation and
after Tax) :
F
Ist year 5,000
[Ind year 20,000
[Ird year 30,000
[Vth year 30,000
Vth year 10,000
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Calculate pay-back period under the following
cases :

(a) Ignoring interest factor

(b) Taking into account interest factor at 10%

Present value factor at 10% are:

Year I I I v A%

P. V. F. 10.9091]0.8265| 0.7513(0.6830{0.6210
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What is Cash Management ? Explain its
objectives.
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What do you mean by Financial Statement ?
Explain its importance and limitations.
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Calculate Operating leverage and Financial
leverage from the following data of a firm:

Particulars Situation
I II III
Sales in units 60000 15000 100000
3 3 3
Selling price per unit 1.20 10.00 0.20
Variable Cost per unit 0.40 3.00 0.04
Fixed Cost 14,000 28,000 3,000
Interest on Debentures 8,000 16,000 —
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What do you understand by Working Capital
Management ?  Enumerate  dangers  of
deficiency and surplus in working capital.
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What is the importance of inventory
management for a business ? Explain it.
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