AE-842

M.Com. (Previous)
Term End Examination, 2016-17

Paper - IV
Corporate Financial Accounting

Time : Three Hours] [Maximum Marks : 100
[Minimum Pass Marks : 36

qe  feEel W oyl % I Q) 9t we ®
3fh UM T | STevIsaraRr  foraree feuqof

fafem |

Note : Attempt any five questions. All questions carry
equal marks. Give working notes wherever
required.

1. U% FEAt 9@ st ¥ 10,00,000 ¥ &R
£100 a1 10000 GoeT 3fe # fawifea ¥,
SHAT H TUd A3 Rl WEAGd Ll ®, S
= R 3 ®:

F20 AMEET W, T30 AW W, T 25 JUH
I (") W OR 9w fgdm " w
ot 4 4, fEF g 300 W ¥, Fad
mEed R 1 oS e B A fSHe UM
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200 39 ¥, eeed TR 200 IR W IR
qAT 100 W W I R G T AW
C 3, fS9% = 80 ¥ €, e 3MEEH ao
e AR &1 aE fowan B 1 sfwremd p A
5o ™ 50 oW ¥, smaeA UM, sfeed
T e YUH A=AT (HET) ARI A1 S
foren %1 e E A foms 9w 30 @fw €,
qul ®q 9§ 3Teed Ui, el Ufdr den yeH
FeET (|E) UM w g fwEm ® den
Tt == Tfer Faa 20 A9 W gHEET T
FAT A Gl SANRAT o SR hl S&d W
famn ® 9 w33 = fvet wra el gg ¥
Y A W T AR YOl T G U F ol
T € I fru T of ot dem W 9 g
S dI 10% dg (ATR) W YAMFIHA H
e T ¥ SR S gl omam w1 T ¥
SIIH FERI i S Jraredl sitse qe
s gef, d% U SR T=a v @l @
wAt & enfdw fagr (feafg faearor) #
fe@msT |

A Company, with a capital of ¥ 10,00,000
divided into 10000 Equity Shares of ¥ 100 each,

offers its shares to the public payable as follows :

¥ 20 on Application, ¥ 30 on Allotment, ¥ 25
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(3)

on First call and balance on Second -call.
Shareholder 4 who holds 300 shares, has paid
only Application money. Shareholder B who
holds 200 shares, has paid Application money
on 200 shares and Allotment money on 100
shares only. Shareholder C who holds 80 shares,
has paid only Application and Allotment money.
Shareholder D who holds 50 shares, has paid
Application, Allotment and First call money.
Shareholder £ who holds 30 shares, has paid
fully Application, Allotment and First call money
and has paid Second call money on 20 shares
only. The Company forfeits the shares of all the
above shareholders who have not paid the
arrears. The remaining shares are paid for in
cash in full. Half the number of above forfeited
shares are subsequently re-issued at a discount
of 10% and they are fully paid for. Journalise
the above transactions and show the Share
Capital, Bank Balance and the Forfeited Shares
A/c in the Company’s Balance Sheet.

o

2. 31 TE, 2014 & AR A fafdes i
g B e aifear of -
Wiftreha Wa Fffaa ster Uit 60000 FHaT 3T
Jd& T 10, ¥ 6,00,000, GEMN HI
¥2,50,000, o1 <T@ w1 HR (STETfEaA
TATA™) T 6,526, AUMNE FER T 36,858,
w9 ¥ 1,00,000, A ¥ 5,00,903, TawA
79,83,947, ScUlGd ¥F ¥ 3,59,000, TATIAT
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=g T 26,814, 9EM T T 31,078, WRAA

¥ 2,00,000, HIEUME! ¥ 15,000, =R ¥ 5,000,

JRfAes @Ry ¥ 1,72,058, Y& RO

¥ 1,57,380, fafmam (f7aw1) ¥ 2,88,950, Uhs

WY T 67,240, FACGTHI i ®IE T 1,800, U<

N T 8,544, Wk YIfaeve He ¥ 37,500,

A=A AW, ¥ 15,000, AH-81H foawor g3

1 TSR, 2013 I shise I T 16,848 | 31

€, 2014 HI U 6 WE i Ay & fag

= geetl Al e § w@e av-gi

foerur qun fEg1 eFET

(@ 31 HM, 2014 & Y w1 A
¥ 2,48,680 AT

(b) ¥ 60,000 B, T 6,500 T¥Eh 1 HHTH
qYT ¥ 1,500 WIfaeUe woe o fou SiveH
HT SRS HIfST |

(¢) Tafam m sifsia == 72,750 o1

(d) T2,500 Teh HHAAR 1 &Afqqfd 1 qEl
FrEr % q foareyet ®

The undermentioned balance appeared in the
books of Pioneer Co. Ltd. as on 31st March,
2014 :

Authorised and Issued Share Capital 60000

Equity Shares of ¥ 10 each, ¥ 6,00,000,
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General Reserve < 2,50,000, Unclaimed
Dividends T 6,526, Trade Creditors T 36,858,
Buildings ¥ 1,00,000, Purchases ¥ 5,00,903,
Sales ¥ 9,83,947, Manufacturing Expenses
¥ 3,59,000, Establishment Expenses ¥ 26,814,
General Expenses ¥ 31,078, Machinery
¥ 2,00,000, Motor Vehicles ¥ 15,000, Furniture
¥ 5,000, Opening Stock % 1,72,058, Book
Debts ¥ 1,57,380, Investments ¥ 2,88,950, Cash
balance ¥ 67,240, Director’s fees I 1,800,
Interest received ¥ 8,544, Staff Provident Fund

¥ 37,500, Interim Dividend ¥ 15,000, Statement
of Profit & Loss (Cr. Balance) as on Ist
October, 2013, ¥ 16,848. From the following
informations prepare the Company’s Balance
Sheet as on 31st March, 2014 and Statement
of Profit and Loss for the half year ended on
that date :

(a) The stock on 31st March, 2014 were
valued at ¥ 2,48,680.

(b) Provide ¥ 60,000 for Depreciation, ¥ 6,500
for Manager’s Commission and ¥ 1,500 for
the contribution to the Provident Fund.

(¢) Interest accrued on investment amounted to
¥ 2,750.

348 BSP (15) (Turn Over)



(6)

(d A claim of 2,500 for Worksmen

Compensation is being disputed by the
Company.

3. Tr=fafad et @ enfa 1 afdn st 1o
HIfST
(a) et fafy & oTgER
(b) Yy & WX a6 % HI h AIER

(0) ey & YSeu F AR

() IR a6 & g ¥ : YA IqY -
¥ 30,000, fgcitar ad - ¥ 40,000, Faitd
I - ¥ 50,000, Fged I - ¥ 60,000 |

Gy T H ofigd ®1 # 3000, TR-
gafad  (Non-Recurring) @9 ok
e €|

(i) ¥frga fenfsa St - 7 3,00,000 T |

(iv) 9 1 ARG X 10% ¢ |

(v) ¥ 1 IfYehl 1 IdH9H qeA 4 I H
10% & STYR W T 2.50 T

From the following information, find out the
amount of Goodwill :

(a) As per annuity method
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(b) As per four year’s purchases of super
profits

(¢) As per capitalisation of super profits

() Net profit for four years — first year
¥ 30,000, second year ¥ 40,000, third
year ¥ 50,000, fourth year ¥ 60,000.

(ii) The profit includes non-recurring profits
on an average basis of ¥ 3,000.

(iv) The average -capital employed is
¥ 3,00,000.
(v) The normal rate of profit is 10%.

(vi) The present value of Annuity of ¥ 1 for
four years at 10% is ¥ 250.

4. ‘3TN & YoATRd' ¥ ST F WEed © 2 AU
% TR i fafy= fafuat o1 semeer |fed
U RIS

What do you understand by ‘Valuation of
Shares’ ? Describe with example the different
methods of valuation of shares ?

[ aSiaN

5. ‘Tan’ fafges 9 ‘oo’ fafaes w1 31

T, 2014 1 @Y (Higead) fean 53

o o

fafsr W ‘oo’ fafiee w1 fag fFEER
q1 .

348 BSP (15) (Turn Over)



(8)

S fewot | wfer
9. (%)
I & Hdl ©d Qi

() o &1 BN :

() s g 1 [2,00,000

() 9= T Afdw 2 70,000
(b) @ eweEA wfw

e Afred T
(¢) = aa

@ 39N 3 |1,00,000
(d) =9 I

HMRE F (TTER) 30,000

FA 4,00,000
I gegfaar

(@) =1 wrafo

feer wrafa 4

() T Tt 3,00,000

(i) ST weafar 50,000
(b) =1 TEfoE

Uhe TH Uhe A 5 50,000

FA 4,00,000
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a@r geur  feui
IEEI| e
(%)
1. o %ﬁ
2000 GHAT 379 ¥ 100 Ufd % 2,00,000
[ 2,00,000
2. 999 wE A% ¢
H-gIH  fera@or oo 70,000
70,000
3. EEoTed IYR :
[IiEd =k
10% SHUMIA 1,00,000
1,00,000

‘e’ fafaes A fafay gwfaal =1 (@fa
W 9% § The @ SeR) THH-TF I
10% %A R faan =fa & faw F 75,000
fea @i’ 10% ROl 1 foen € 1 wma-ufawd
F qTaE ‘s’ fa @ 100 9l 1500
THar A gfa sfw 10 Wifmwm W feen
TR SR WY A e & ST sterar’
1. & THOE =9 $3,000 & 91 ‘e’ fal.
F QIR A 9 FA & faw AR Tar’ o
T QIR H 31 HAGRI I @l & o aC
S fafteal sifsm |
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‘Ellora’ Ltd. agreed to absorb the business of
‘Ajanta’ Ltd. as on 31st March, 2014. The
Balance Sheet of ‘Ajanta’ Ltd. as on that date
was as under :

Particular Note/  Amount
No. (%)
I Equity and Liabilities
(a) Shareholder’s Fund :
(i) Share Capital 1 2,00,000
(if) Reserve & Surplus 2 70,000
(b) Share Application Money
pending allotment NIL
(¢) Non-Current Liabilities :
Long-term Borrowings 3 1,00,000
(d) Current Liabilities :
Trade Payable (Creditors 30,000
Total m
II  Assets
(@) Non-Current Assests :
Fixed Assets :
(i) Tangible Assets 4 3,00,000
(if) Intangible Assets 50,000
(b) Current Assets :
Cash & Cash Equivalents 5 50,000
Total 4,00,000
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Notes to Accounts

Particular Amount
(%)

1. Share Capital :
2000 Equity Shares of ¥ 100 each 2,00,000
2,00,000
2. Reserves and Surplus : -
Statement of P&L A/c 70,000
70,000

3. Long-term Borrowing :

Secured Loans
10% Debentures 1,00,000
1,00,000

The ‘Ellora’ Ltd. agreed to take over the sundry
assets (exclusive of Goodwill and Cash at Bank)
at 10% less than the book value. Paid ¥ 75,000
for Goodwill and take over 10% Debentures.
The purchase consideration was to be discharged
by the allotment to the ‘Ajanta’ Limited of 1500
shares of ¥ 100 each at a premium of 10 per
share and the balance in cash. The cost of
liquidation of ‘Ajanta’ Ltd. amounted to ¥ 3,000.
Draft Journal Entries to close the books of the

‘Ajanta’ Ltd. and to record the transactions in
the books of the ‘Ellora’ Ltd.
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6. TEURT HA fRY wEd 7 PAYR HEAT
% fag a1 A9-3F @I § TeEh hEHl
Y et sE- goAT yus w9 9 fowE
St §? Sfed Seeww dfgd wHeEU|

What is a Holding Company? What
information relating to subsidiary companies is
to be separately disclosed in the Balance Sheet
and Profit & Loss A/c of the Holding
Company ? Discuss with suitable example.

7. 99 WEMHAT W fa. @ 1 etde, 2013
w1 Ufs®s WHHA B ®1 HHUS
(freamer) A fSuent for wwafa &t oged
T 3% qAA HAWUREAT I YFaE &l T
T W 2% uRgfas faem ®1 |eft
qefadl &l aFget Sl TS| 31 AN, 2013
® FEA o e feafq o

gofadl % ageiet W 9| qf¥
¥ 50,00,000, THMYA I ¥ 90,000, SWIaTd
G (FHITH % Yd Uk ARG I HEQU
Td dd9 ¥ 60,000 WiHA ®) 7 6,80,000,
5000, 6% TYAIf¥HhR 3%, Tdh I 300,
(31 WM, 2012 q% AW FHET TN
¥ 15,00,000, 10000 HHAT 37, TAH T 100
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F (390 wla ow afed wd @)
79,00,000, MM W= (31 HNE, 2013
qH) ¥ 12,00,000, TMH-BIMH @@ (31 ¥,
2013) ¥2,00,0001 HFA & AAHIH F
SIER  AfYAM  (YaifgeRr)  sfwrenfEl o
A S gSit h YTdH Rk YvE
99 TU MYR hI § A o H SABRR
T THNE H1 @Al fgeRor TR

The Sun Mining Co. Ltd. went into voluntary
liquidation on 1st April, 2013. The liquidator,
whose remuneration is 3% on Realisation of
Assets and 2% on the amount disbursed to
the shareholders, All assets were realised. The
following was the position of the Company on
31st March, 2013 :

Cash on Realisation of Assets ¥ 50,00,000,
Expenses of liquidation ¥ 90,000, Unsecured
Creditors (including salary and wages for one
month  prior to liquidation ¥ 60,000)
T 6,80,000, 5000, 6% Preference Shares of
¥ 300 each (Dividend paid upto 31st March,
2012) ¥ 15,00,000, 10000 Equity Shares of
T 100 each (F 90 per share called-up and
paid-up) ¥ 9,00,000, General Reserve (as at
31st March, 2013) ¥ 12,00,000, P & L A/c
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(as at 31st March, 2013) ¥ 2,00,000. Under
the Articles of Association of the Company the
Preference shareholders have the right to
receive one-third of surplus remaining after
repaying the Equity Share Capital. Prepare
Liquidator’s statement of account.

8. IfYHR ok W T FT TWEd T 7 THR
fafi YR wusmRul Ie e 9 fod
yHR fu=m ®7?

What do you understand by Royalty ? Explain
its various kinds. How does it differ from
Rent ?

9, TR AMT & WY H TAN HI T A
‘TR -FHIYH WE ‘UEAS’ W e ot ® 2
TR @d H 59 YeR Hagd Fd © 2

What is the meaning of the terms ‘Address-
Commission’ and ‘Primage’ used in relation to
Voyage Account ? How are they used in
account ?

10. faf@m @ @ @ W™ B2 UH Al
gl # fafErm & wa wd fasa &
oY H W@ed FaER FHSEY | HIeuS
3hl wWigd oSt (SHo) gfafear €
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What is meant by Investment Accounts ?
Discuss the accounting treatment of purchase
and sale of Investments in the books of a
Company. Give journal entries with imaginary
figures.
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