AE-843

M.Com. (Previous)
Term End Examination, 2016-17

Paper - V

Financial Management

Time : Three Hours] [Maximum Marks : 100
[Minimum Pass Marks : 36

e Rl e oyl % Sw S @ gl &
s o T |

Note : Answer any five questions. All questions carry
equal marks.

1. “fadm gera OSt % Wl o fuRe &
T ITF ATHAH ST HT °W g et
yfafs 1" 8 FH & AT ST

“Financial Management is a technique of
determining the sources of capital and finding the
way for its optimum utilisation.” Elucidate the
statement.
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(2)

Teh HIAT § WRH A4 Wd B SRt T3F &l

NG ¥ 50,000 €, hd HLA o fo=mR HT &l
TIHE A TN 3 | G A FH ATHAH

T TPR T :

o U a6 ()
e A4 3= B

1 15,000 5,000

2 20,000 15,000

3 25,000 20,000

4 15,000 30,000

5 10,000 20,000

A company is considering to purchase two

machines 4 and B costing ¥ 50,000. Earning
after taxation and before depriciation are
expected to be as follows :

Cash Flow ()

Year
Machine A4 Machine B
1 15,000 5,000
2 20,000 15,000
3 25,000 20,000
4 15,000 30,000
5 10,000 20,000
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(3)

frafafead o HaR A1 fosedl &1 i

i
(@) FAYTaA erafy fafy

(b) fafEm W g fafy
(¢) Id9H Ys qoa fafy

o

(d) adHH oI Yahih TG

10% o1 T H FAM HEAT &1 10% W
FEHRE TH YRR ©:

CL | 2 3 4 5
HH :0.909 0.826 0.751 0.683  0.621

Evaluate both alternatives according to the
following :

(a) Pay-back period method

(b) Return on investment method
(¢) Net present value method
(d) Present value index method

A discount rate of 10% is to be used. P.V.F. at
10% are as follows :

Year : 1 2 3 4 5
Factor: 0.909 0.826 0.751 0.683 0.621
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(4)

(a3 o

3. N fa & ISt e fefated §

(%)

2000, 6% FO9A (YW FHA)
7 100 aTA 2,00,000

1000, 7% orqa (fgeta fea)
7 100 A 1,00,000

2000, 8% WOl YaAIYRR I
7 100 A 2,00,000
4000, T 37 T 100 aTel 4,00,000
gfqena 1,00,000

T s o9 H KEHT I gfd W HAE T 15
W T HOA F AT IR H T g W
9 W W T R R R R 50% B OGSH
Hl YNifrd g A I IS

The Capital Structure of X Ltd. is as under :

(?)
2,000, 6% Debenture each ¥ 100
(First issue) 2,00,000
1,000, 7% Debenture each ¥ 100
(Second issue) 1,00,000
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(3)
(%)

2,000, 8% Cumulative Preference
Shares of ¥ 100 each 2,00,000

4,000, Equity Shares of¥ 100 each  4,00,000
Retammed Earnings 1,00,000

The earning per share of the company for the
past many years have been ¥ 15. The shares of
the company are sold in the market at book
value. The company tax rate is 50%. Find out
the weighted average cost of capital.

oo N

4. 4 fafres ¥ wafea fr=fafes g=amd € -

foasha g ufa gehE T 240
qREq e N 9id Sehls 7 150
TR AT ¥ 72,000
faswa R 1000 SHE

i foeht H 60% ARadH, Wfa 379 I | 70%
o1 IREdT A €, 9 FEE o foiE Sk
T &2 g8 o} AU ki GREdeia A o
fha gfae@ @1 9Raaq foemm 9=
I H 180% Rl g M|
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(6)

Following informations are related to A4 Ltd. :

Selling Price per unit T 240
Variable Cost per unit T 150
Fixed Cost T 72,000
Sales in unit 1000 units

What is the financial leverage of the company,
If 60% change in sales will bring about 70%
change in the EPS ? What percentage increase
in variable cost will result an increase of 180%
in the existing operating leverage ?

5. “‘ww frm @ gwa@ giefsa get E@eE
w® R €1 T s

“The success of a corporation depends on its
well planned capital structure.” Examine.

6. Toh YR o ifda ¥ 79 F wHs
§2 gfer owiw Fifda & Aavas I«
F T ?

What do you understand by sound Dividend

Policy ? What are the essentials of a sound
dividend policy ?
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7. W wWe wA faffees w fefafea oiws
few g €
gfd g (%)

<h=l HIcA 500
RS 160
g = 320
FA @M 980
(1A 220
fasra g 1,200

o

sfafed g

(@) F= T H Wk AGdT TH HE H

g T
(b) = HE TFAT ST WE H WAl T |

(¢) IR A H =ik NGaT Tk HE H

g1

(d) STYfdems gR1 Ued 9@ Uk HE 3R
TEh I & T GG < WE T

(e) WU & YaH H foowad 13 H@E

AT ATAH =FI h YTaH H TH AR
COR
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(8)
(f) ST H 20% YN e o= M@l g

(9 ¥F H UHE ¥ 1,50,000 TIANTA % |

T U IR 9@E % o) HHAd U %
13000 TSIl o IcUled &R & fau wrfsia
TSt ot SAETEIRAR hl YEIHM  TET |

The following data has been given about Ram
and Co. Ltd.:

Per unit ()

Raw Material 500
Direct Labour 160
Indirect Expenses 320
Total Cost %
Profit 220
Sales Price m

Additional informations :

(a) Raw materials are in stock on average
for one month.

(b) Work-in-Progress on average half a month.

(¢) Finished goods are in stock on average for
one month.
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(9)

(d) Credit allowed by suppliers is of one month
and that allowed to customers is of two
months.

() Lag of payment of wages is 13 weeks
and in payment of indirect expenses is of
one month.

(f) 20% of output is sold against cash.

(g) Cash in hand 1is estimated to be
¥ 1,50,000.

Assuming a month equal to four weeks forecast
of requirements of working capital for a level of
activity producing 13000 units.

8. frfafed g=eil & MR W o1dd, w8
3R M, 2016 & faU W wwAt w1 TS
ESCAEI ) Elfl'rTrl'Q: (ufer = ff)
e IEEXR] a4 | "SIl | =
SHel | 80,000 | 45,000 | 20,000 | 5,000
Tl | 80,000 | 40,000 | 18,000 | 6,000
= 75,000 | 42,000 | 22,000 | 6,000
3 | 90,000 | 50,000 | 24,000 | 7,000
o 85,000 | 45,000 | 20,000 | 6,000
SH 80,000 | 35,000 | 18,000 | 5,000

o

sfafia e

(@) I H1 10% T faskt 1 20% T
w9 9 T T
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(10)

(b) AT 1 A agel Tty § AR @R
IYR A 1 YA i €9 § T °@
EICI I I

(¢) TSI H YAM AZHTTS § AR @=f o
et 3 500 fereen wfaae feon Smn © 1

(d) 1 9a & UFS I T 15,000 o T
gahdl T

Prepare a cash budget of a company for April,
May and June, 2016 :
(Amount in ¥)

Month Sales [Purchases| Wages |Expenses
January | 80,000 | 45,000 | 20,000 5,000
February| 80,000 | 40,000 18,000 6,000
March 75,000 | 42,000 | 22,000 6,000

April 90,000 [ 50,000 | 24,000 7,000
May 85,000 | 45.000 ([ 20,000 6,000
June 80,000 | 35,000 18,000 5,000

Additional informations :

(a) 10% of the purchases and 20% of the
sales are for cash.

(b) The average collection period of the
company is 3 month and the credit
purchases are paid off regularly after one
month.
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(11)

(c) Wages are paid half monthly and rent of
¥ 500 included in expenses is paid monthly.

(d) Cash balance on April 1, may be taken at
¥ 15,000.

9. W ¥ T ¥ MW N YW T? Th
HH F Y h T & 32 T BN
18T ?

What do you mean by Receivables

Managements ? What should be the objective
of receivables management of the firm ?

10. Y Yoy 9 7 IWE T2 TR meawm
* fau @y Yoy w1 | HEE ®2?

What is meant by Inventory Management ?
What is the importance of inventory
management for a business ?
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